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t aited States Information a 
INTERNATIONAL COUNCI CONFERENCE 
WELOOMING MESSAGHI 


Charles Z. Wick 


DIRECTOR, UNITED STATES INFORMATION AGENCY 


/ Jstinguished Dele ales and Friends, 


It 1s a great pleasure to welcome you to Washington, 1 dC. 
and to the inaugural Conference of the US. Information Agency's 
International Council. This is an unprecedented and historic gathering. 
It 1s the first time such a group of world leaders and opinion makers has 
come together to discuss its perceptions of America with sentor officials 
of the US. government. 

During my stx plus years as Director of the United States 
Information Agency, | have been honored to serve as “the principal ad- 
cuser to the President, the National Security Council, and the Secretary 
of State on international informational, educational, and cultural 
matters... (to) include assessments of the im pat tof actual and pi oposed 
( nited States foreign policy decisions on publi opinion abroad.” 

Thus, the International Council offers us all unique 
opportunities. For the Americans involved, it offers the candid opinions 
of a cross section of the world s leadership, about how our nation and 
its foreign poltc vy are viewed around the globe. kor those of you from 
other nations it offers the opportunity to hear about U.S. policy from 
the high government officials who formulate and administer it. For all of 
us, it offers a rare and very real opportunity to advance our common 
goal of international understanding. 

ls we all know, truth does not reside in one person or one 
people. It is best pursued through an honest dialogue of many peoples and 
by the coming together of many points of view. That is why it ts so exciting 
to have all of you here for this meeting and to embark together on such 
a challenging mission. 

| hope and intend that our work will not end here, but will 
continue in the months and years ahead. 

My vision of what we can accomplish together ts lange and 
promising. | hope you are just as enthusiastic about our new initiative. 
Many thanks for coming to Washington to be part of the International 
Counal. 


CHARLES 7. WICK 


Director. United States Information Agency 
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Rupert Murdoch 
Edward Bennett Williams 
Alexander Papamarkou 


CHAIRMEN. USIA INTERNATIONAL COUNCIL 


Distinguished Colleagues: 


We are honored to serve as chairmen of the United States 
Information Agency's International Counal, which 1s a bipartisan panel 
of prevate foreign and American citizens who are recognized opinion 
leaders. 

The Council's primary role is to provide a forum for the 
expression of candid views, not only about foreign attitudes toward 
America, hut important global trends and concerns which may affect 
member nations, 

Since 1978, Congress has designated the USTA director as 

“the principal adviser to the President, the National Security Council 
and the Secretary of State on international informational, educational, 
and cultural matters... (to) include assessments of the impact of actual 
and proposed United States foreign policy decisions on public opinion 
abroad.” Creation of this Counal adds a new private sector dimension 
fo the prow ess. 

Council members also will be bricted by senior American 
poliuymakers about current CS. foreign policy issues covering arms 
control, international trade, economus, global and regronal issues. 


This international forum dialogue will further "V's 
mandate of promoting mutual understanding between the pev, les of the 
( ‘nited States and other countries. 


RUPERT MURDOCH 
International Council Co-Chairman 


LDWARD BENNETT WILLIAMS 


International Council Co-Chairman 


WAENANDER PAPAMARAOU 


International Council, Vice-Chairman 
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INTRODUCTION 


As the Director of the US. Information Agency. Charles Z. Wick has 
relied heavily on the generous voluntary support of the private sector to 
assist USIA in telling America's story to the world with vigor, clarity 

and credibility 


involving the private sector in public programs has been a cornerstone 
of the Reagan Administration. To broaden the base of private sector 
support for USIA, Director Wick organized the first International Council 
Conference, held October 7-9, 1987, in Washington, D.C 


By creating the International Council, Director Wick expanded the 
President's commitment to public-private sector partnerships by drawing 
on the expertise of opinion leaders from countries around the world, in 
addition to the skills of eminent individuals from the United States 


The inaugurai Confesence of the International Council brought 

together more ihan 100 distinguished participants from 30 countnes 
including the United States, plus nine current US ambassadors. Council 
sessions provided a forum where tnends and allies of the United States 
could offer candid opinions about US foreign policy, provide insights into 
how that policy is perceived overseas, and suggest ways in which USIA 
could communicate the policies, values and goals of the United States 

more effectively 


During the course of the Conference. participants heard the views of 
senior Administration officials, and attended a luncheon hosted by the 
President and Mrs Reagan 


This report provides an overview of the Conference agenda. including 
Administration anc private sector presentations. group discussions and 
the results of two surveys of Conference participants conducted by 
Gordon Heald of Social Surveys (Gallup Poll) Limited 


Through the time and commitment of its participants. the Internationa! 
Council has provided USIA-and the US government—with invaluable 
insights about how nations and peoples around the world perceive the 
United States and its policies 


Louise Wheeler 


Dyrector, Prvate Sector Caommuttces 
(eordinator, STA Laternatronal Council 
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USIA 


he International Council is a non- 
partisan international panel of private sector citizens who are recognized 
as Opinion leaders. It extends President Reagan's own commitment to 
involving the private sector in public programs. The International Coun- 
cil’s mission is to help USIA assess foreign attitudes towards US. poiicy 
and actions. Since 1978, Congress has designated the Director of the US 
Information Agency as “the principal adviser to the President, the Nation- 
al Security Council and the Secretary of State on international informa- 
tional, educational, and cultural matters. (to) include assessments of the 
impact of actual and proposed United States foreign policy decisions on 
public opinion abroad.” 


The Council's primary role is to provide a forum for expressing 
candid views—not only about foreign attitudes toward the United 
States— but also about important global trends and concerns, such as 
arms control, the world economy and protectionism, which may affect 
public opinion in other nations. Council participants, American and 
foreign, serve without compensation or reimbursement for expenses 


The International Council Conference meetings began and ended 
at The White House. The highlight of the Conference was a luncheon 
hosted by President and Mrs. Reagan at the White House East Room 
on October 9 


Throughout the Conference, participants were briefed by and took 
part in question-and-answer sessions with senic. Reagan Administra- 
tion officials. They included: Vice President George Bush, Secretary of 
State George Shultz, Secretary of Defense Caspar W. Weinberger, Sec- 
retary of the Treasury James A. Baker, lil, US Trade Representative 
Clayton Yeutter, White House Chief of Staff Howard H._ Baker, National 
Security Adviser Frank C. Carlucci, and Director of the White House 
Office of Private Sector Initiatives Frederick |. Ryan, Ir 


Among the prominent private sector speakers were: International 
Council co-chairmen—Rupert Murdoch, Chairman of News America Pub- 
lishing, and Edward Bennett Williams, une of America’s most distin- 
guished members of the legal profession; Council Vice-Chairman, Alexan- 
der Papamarkou, President of Papamarkou and Company; and Dwayne 
Andreas, Chairman of tne Board and Chief Executive Officer of Archer- 
Daniels Midland Company and chairman of the trade organization, US - 
USSR _ Trade and Economic Council 


Corferees also were briefed by Gordon Heald, the Managing Di- 
rector of Social Surveys (Gallup Poll) Limited, who reported on the 
results of his firm's pre-conference survey of the opinions of Council 
participants who are not US. citizens. Social Surveys conducted a post- 


conference survey as well Social Surveys is an affiliate of Gallup Inter- 
national. an organization headquartered in London with affiliates in 44 
countries, including the United States (A summary of both Gallup 
surveys appears on page 22. the complete post-conference Gallup 
Survey is reprinted in Appendix A. page 65 } 


Director Wick and other USIA officials listened to observations. 
judgments and recommendations made by Conference participants, 
and reviewed the results of the pre- and post-conference surveys on a 
range of important issues While no effort was made to achieve a 
consensus ON major issues, or to agree upon a set of recommenda- 
tions, participants views expressed during the Conference converged 
in several significant respects 


Overall. the Council was both supportive and sympathetically crit- 
ical of US leadership Conference participants cxpressed confidence 
in the ability of the United States to deal effectively with world prob- 
lems But they also expressed reservations about certain US policies 
and some of the ways in which the US communicates its views abroad 


For instance. there was widespread concern over the growth of 
protectionist sentiment in the United States The twin deficits —the 
US federal budget deficit and the US trade deficit—evoked strong 
expressions of concern as well 


Conference participants also agreed that. in general, US_ public- 
diplomacy efforts were inadequate for reaching the younger ‘succes- 
sor generation overseas At the same time. participants applauded 
the emergence in this decade of a more self-confident America 


During the Conference. participants separated into small groups 
for in-depth discussions of foreign perceptions of US political issues. 
foreign perceptions of US trade and economic policy. US public 
diplomacy and gl/asnost. and future communications strategies, oppor- 
tunities for networking and private sector collaboration Four major 
themes emerged from these discussions 
— A free society faces difficulties in seeking to compete effectively with 
an authoritarian society for public opinion 
— US economic policies are a matter of concern because they are 
vital to the health of the global economy and critical to how the United 
States is perceived by foreigners 
— The US Information Agency needs to place more emphasis on 
reaching the generation represented by 20-to-40-year-olds overseas 
— The US Information Agency should continue seeking to enhance its 
messages to its various audiences around the world 


Overall. the Conference revealed an impressive leve! of support 
among opinion leaders abroad for US leadership in world affairs 
These sessions provided constructive observations which will enable 
USIA to fulfill its mandate even more effectively in the future 


Upon the conclusion of the Conference. Directo: Wick expressed 
his appreciation for the contributions, time. effort and travel of Council 
participants, and for their incisive comments During a general discus- 
sion on the future plans of the Council, many participants agreed that 
the Council should meet annually, with the next session scheduled for 
sometime between the summer and fali of 1988, the exact time would 
depend, in part on the US presidential election Although views on 
the appropriate location of the meeting were varied, most participants 
preferred that the next meeting take place again in Washington, DCO 
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Frederick J. Ryan, Jr. 


DIRECTOR, OFFICE OF PRIVATE SECTOR INTTIATIVES 
THE WHITE HOUSE 


Good morning and it’s my pleasure to welcome you here to 
The White House today 

Throughout the course of his Administration, President 
Reagan has piaced major emphasis on stimulating private sector 
activity From a fiscal standpoint. he's implemented an economic 
program to promote new levels of growth and prosperity in this country 
In fact. this month marks the 59th month of economic recovery and it's 
the longest period of peacetime recovery in our nation’s history 

From a social service standpoint, he’s called upon the private 
sector to take a greater role in helping to meet community needs. This 
private sector initiative has been successful in our country and has also 
begun to develop internationally | know that many of you have been 
leaders in your countries in this effort and that some of you attended 
the international gatherings in Paris and in Italy that focused on private 
sector iniiiatives 

A third area in which the President has called upon the 
private sector has been in the important role that it could play in the 
development of domestic and foreign policy issues He has succeeded 
in arranging for the private sector and the government to work as 
partners in this important area By calling upon those who have 
succeeded in the private sector, he’s been able to use their great talents 
to help find solutions to tough domestic and international problems 

Today, you are here as part of that presidential effort and this 
meeting is truly historic Never before have the top business figures and 
opinion-makers from 30 leading countries been gathered for the 
purpose of a dialogue such as this This Conference was conceived and 
has been implemented by Charlie Wick As a close friend and trusted 
advisor of the President. he realized the importance and potential for a 
conference such as this and he’s spent the last several months 
Organizing it 

1 think you will hear—from the people with the Administration 
who are speaking to you, and then from the President—the importance 
that he places in this and the importance that he hopes that you will 
place in giving your feedback and your thoughts as the different topics 
are discussed | just wanted to say that we are pleased to be able to be a 
part of this We think this Conference holds great promise and look 
torward to working with you these next two days and in following up in 
any way that we can afterwards Thank you and good luck 0 


Rupert Murdoch 


CHAIRMAN, NEWS AMERICA PUBLISHING 
OO-CHAIRMAN, INTERNATIONAL COUNCIL 


Thank you very much. Mr Wick. and good morning, ladies and 
gentlemen It's a very exciting moment to be here as joint Chairman of 
this International Council and to welcome so many accomplished and 
distinguished people here from so many parts of the world Already. | 
trust you to share your wisdom with us in advising and helping Charles 
and his colleagues in the USIA | know we're going to find the next two 
days very interesting 

| think what we're asking—or., at least. Mr. Wick is asking of all 
of us here this week—is to contribute our different perspectives for his 
guidance and consideration It's certainly why we ve all been brought 
together and | hope that you will feel free to speak candidly about any 
subject raised or, indeed, any related topic or opinion you feel strongly 
about As Mr Wick told you, the substantive discussions during this 
meeting will be guided by a report from the Gallup organization 

If | could just give you a few headings of what that report 
shows. it will give us something to think about and react to Gallup 
lound that you have a fair amount of confidence in the ability of the 
United States to deal effectively with present world problems, but there 
are some serious reservations, especially in the wake of the Iran-Contra 
fuss and the Congressional hearings about that and other matters 

You were not convinced that the United States is dealing 
adequately with what you see as our domestic economic problems. Half 
of you polled are troubled by what you believe are United States 
policies that have antagonized American allies But the good news is 
that half of you polled also believe that your country and the United 
States have been drawing closer together in recent years Gallup said 
that public confidence and respect for US leadership has been 
bolstered by a more self-confident United States, improved working 
relations with allies, and progress in arms control talks 

i think that this gives us a pretty impressive agenda of topics 
to address over the next two days At the end of the Conference, we plan 
to incorporate your various views and suggestions into a report We 
also hope that we Il be able to carry on this work in future meetings 
Again, thank you very much for being here | know we re going to have a 
very stimulating and enjoyable two days 0 


Edward Bennett Williams 


SENIOR PARTNER, WILLIAMS & CONNOLLY 
CO-CHAIRMAN, INTERNATIONAL COUNCIL 


Mr Chairman. distinguished delegates and guests | bring 
you warmest welcome from the private sector here in Washington Asan 
old Washingtonian and a veteran of many conferences designed to 
address and solve global and national problems. I'm going to be 
presumptuous enough to olfer a few caveats to you 

The Director of USIA, the distinguished Charles Wick. who's 
done such a fabulous job in the last seven years, has assembled a 
glittering, dazzling program of speakers, but don't expect to hear much 
in the way of optimism from them and dont expect to hear much in the 
way of controversial discussion, because speakers at these conferences 
invariably follow two principles I call them the Henry A Kissinger 
Principle of Alarm and the Henry |. Benura Theory of Chance 

The Kissinger Principle of Alarm. of course. takes its name 
from our former Secretary of State Simply stated. it is this When in 
doubt, be pessimistic because you appear to be better informed The 
speaker who predicts peace in the Middle East. an end to Third World 
hunger, a deciine in unemployment and a decline, nationally. inthe 
crime rate is regarded generally as a vacuous fathead 

But the speaker who foretells doom and disaster is heralded 
even in his homeland If the doom and disaster come to pass. he is 
hailed as a prophet in the tradition of Isaiah. leretuah, Ezekiel 
Malachi, Joshua and even George Gallup If doomsday does not come 
he is credited by his remarks as having forestalled the evil day and. so 
the Kissinger Principle is a no-lose situation 

Now the second principle is fess well-known It is the Henry | 
Benura Theory of Chance Henry! Benura is a name probably not known 
to you He was nota great statesman He was nota politician He was 
not an economist. political scientist or a pundit He was simply a 
baseball player He played first base, 50 years ago. for the Washington 
Senators In my opinion, Henry |. Benura made the biggest impact on 
our government of anyone in the last half century 

He was known as Zeke Benura He had the worst fielding 
record in all of basehall, but every year, he had the very best percentage 
in terms of fielding of any player in baseball How come? He was no 
intellectual giant, but he understood one rule in baseball better than 
anybody else before or after him. You cen't be charged with an error 
unless you touch the ball 

Now that philosophy has permeatea the government for 50 
years When college presidents speak. they embrace that philosophy 
When candidates for public office speak, they. embrace that 


philosophy And sometimes when our government officials speak 
they embrace that philosophy. So. my admonition is. when you hear 
words of pessimism and platitude. subject them to the most searching 
inquiry and ask. in the words of our distinguished Chairman. the most 
difficult and controversial questions 

Finally. | want to say to you. thank you for being here You 
have given your most precious possession to be here. a possession that 
is non-fungible and irreplaceable: your time And that’s symbolic of 
your dedication and your commitment | hope you find the experience 
rewarding and fulfilling, both to yourselves and to your countries 0 


Alexander Papamarkou 


PRESIDENT, PAPAMARAOL AND COMPANY, INC. 
VICE CHAIRMAN, INTERNATIONAL COUNCIL 


| grew up in Greece and then studied in this country and in 
England | also spent five years of my youth. in my poorer days. as a BBC 
producer That gave me some sort of feeling for projecting the image of 
a country to the world 

Due to my age. i remember how Greece, my native country 
was literally a rubble heap after the war But through the Marshall Plan 
and the Truman Doctrine before it, the United States poured the 
equivalent of $25,000 million into that country Every bridge. every 
harbor, every highway. every major agricultural project was funded by 
Untied States taxpayers money But what upsets me today, is that the 
young Greeks are totally ignorant of the fact that everything around 
them has been rebuilt by the Americans 

And | thought. this kind of misunderstanding or lack of 
understanding or lack of knowledge of what the United States is all 
about. is something | should try to do something about | could oniy do 
something about it since | became a U S citizen. a year-and-a-half ago 
and Mr Wick very kindly put me on a number of his committees 

| am delighted to have worked with Mr. Wick in this particular 
effort, and | hope that people of your caliber will remember why 
you are here and what you could do yourselves to help the Americans 
do their job in your parts of the world Warmest thanks for being here 
and best of luck 0 
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oO make the International Council 
Conference as effective as possible, USIA arranged to have the British 
Gallup organization (Social Surveys (Gallup Poll) Limited) conduct a 
pre-conference and a post-conference survey of the International 
Council Conference participants who are not US citizens. (The com 
plete post-conference survey can be found in Appendix A. page 65 ) 
The principal objective of both surveys was to ascertain these 
Council participants’ opinions about how US and Soviet policy is 
perceived in their countries today, and to determine how events of the 
last 12 months influenced these perceptions The surveys also were 
designed to assess the influence of the media in forming images of the 
United States in other countries, particularly the impact of US televi 
sion, individua) broadcasters and journalists 


PRE-CONFERENCE SURVEY 


A specific objective of the pre-conference survey was to find out what 
topics these Conference participants would like to discuss at the Inter 
national Council Conference As a result, the Conference agenda was 
broadened to include US trade and economic policies, the major 
interest of survey participants 

The pre-conference survey questionnaire was sent to 57 Confer- 
ence participants who are non-US. citizens, 60 percent of the ques- 
tionnaires were completed and returned to British Gallup between 
Septeinber 14 and 28, 1987 One or more responses were received from 
each o' 15 countries. Argentina, Australia. Belgium. Brazil, France 


Greece. Italy. Japan. Liechtenstein. Spain. Sweden. Switzerland Turkey 
the United Kingdom and West Germany The results of the pre-conterence 
survey were presented at the start of the Conference so that the informa 
tion could be used by Conference participants in group discussions 

A maijorit, of the surveyed Council participants believed that the 
general public in their home countries has a fair amount of cont 
dence in America’s ability to deal wisely with present world problems 
Three factors were reported to have increased the general population s 
confidence in the United States improved relations between the United 
States and USS R—principally in arms control negotiations. the 
more determined international stance being taken by the United 
States—for example. in the Persian Gulf. and an improved working 
relationship between the United States and its allies 

The survey also highlighted certain events that had served to 
reduce confidence in the United States On the domestic front. partici 
pants cited the publicity generated by the Iran Contra investigation as 
damaging US credibility The failure of the United States to deal 
adequately with its budget and trade deficit problems was emphasized 
as well On the international side. Conference participants were critical 
of a lack of consistency in US policy. including Central America, and of 
a perception that the United States lost the initiative in arms control 
talks to the Soviet Union 

A majority of the surveyed Council participants believed that the 
general public in their home countries have ‘not very much cont. 
dence in the USSR’ ability to deal wisely with present world prob- 
lems Recent events. however. were reported to have improved percep- 
tions of the Soviet Union Specifically General Secretary Gorbachev s 
new style—as seen both in glasnost and in a Constructive appr wach to 
arms control negotiations—and a clever Soviet public relations ma- 
chine were cited as improving perceptions of the Soviet Union 

Respondents viewed such factors as continued Soviet inv lve- 
ment in Afghanistan and the tailure of the Communist economic sys- 
tem as reducing confidence in the Soviet Union s ability to deal with 
world problems 

Conference participants thought that the US government could 
take several steps to improve overseas perceptions of America s ability 
to deal wisely with world problems Principal among these was the 
need for the United States to improve communications with its allies— 
both at a diplomatic level and through closer contacts with the media 
More and clearer information about the United States and its policies 
they felt. should be disseminated to a wider public in other countries 
Among the other suggestions ensuring consistency in the formulation 
and implementation of US foreign policies. and putting the US “house 
in order’ —particularly by improving its economic position 

in addition. Conference participants said the United States could 
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n October 8, Conference paltici 
pants separated into four groups for in-depth discussions of four major 
topics. foreign perceptions of political issues involving the United 
States; US. trade and economic policy, US public diplomacy and 
giasnost, and, future US communications strategies, opportunities for 
networking and private-sector collaboration 

Four main themes emerged from these discussions 


A free society, such as the United States, encounters problems in 
seeking to compete effectively with an authoritarian society for world 
public opinion 


O US economic policies are vital to the health of the global economy 
and critical to how the United States ts perceived by foreigners 


O Within USIA’s public diplomacy effort. more importance should be 
placed on communicating to the 20-to-40-year age group overseas 


USIA needs to coiitinue to implement new. innovative ways of 
enhancing its messages to audiences abroad 


The following are main points that were made on each of these themes 


Theme I: Competition for World Public Opinion 

— Council participants generally agreed that the United States has 
strong, positive values and policies, but these policies are not always 
well understood by large segments of foreign publics 

— While foreigners admire Americans freedom of expression. they 
sometimes find the US political process unruly and difficult to under 
stand For example, foreigners sometimes see American foreign policy 
as inconsistent and unpredictable 

— On the other hand, participants noted that America’s diversity and 
pluralistic government are a source of strength. Not only do foreigners 
understand that Americe has a variety of voices, they praise this feature 
of the American system America, one participant said, must have 
confidence in itself. “Your most important asset is the multiplicity of 
opinions,” he said 

— Due to its great-power status, the United States should seek to 
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avoid seeming weak and inconsistent on the one hand, or appearing to 
be a bully. on the other 

— America’s position gives it unique burdens, and it sometimes must 
meet impossible expectations. As one participant put it, a great power 
should be more concerned about being respected than being popular, 
he suggested that America has matured in this respect 

— With respect to US -Soviet arms control negotiations, one participant 
noted that West European countries are concerned over being aban- 
doned by the United States politically, militarily and economically An- 
other speaker noted that Europeans fear US. decoupling of security 
interests and a possible neutralization of Europe Instead of “Yankee go 
home,’ some Europeans now implore the United States, “Please stay 
here at any cost 

— Latin American representatives generally emphasized their wish 
that the United States work within the framework of regiona! efforts to 
achieve peace. Most who commented on this issue seemed to agree 
with one speaker who urged the United States to be highly aware of 
local sensibilities, while pursuing its policies in the region. “Make an 
effort to understand, to be in accordance with the surrounding nations, 
to uefine the real policy that will bring us peace in the region,” he said 
—- Gorbachev's positive public image outside the Soviet Union, and his 
policy of glasnost, have contributed to the perception that he sets the 
arms control agenda Council participants generally agreed that this 
image will be difficult to counter. Glasnost was perceived not only as 
long overdue in Gorbachev's own country, but as extraordinarily ap- 
pealing throughout the world 

— One participant noted that Gorbachev has reaped great credit for 
arms control proposals because he is seen as uniquely innovative for a 
Soviet leader, and the public everywhere is eager for changes that 
promise peace. But if his momentum stalls, Gorbachev's image could 
fade rapidly 

— America’s strong message should be its democratic system, the way its 
people live As one participant put it, Westerners should not be afraid that 
glasnost will succeed because it represents a shift in attitude among 
Soviets. If you can't beat them join them. Another said glasnost occurred 
because democracy has succeeded and Marxism has failed 
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Theme II: The Importance of U.S. Economic Policy 

— In the view of many participants, the economic health of the United 
States, on which the economic health of the world economy depends, 
is crucial to foreign perceptions of America 

— Conference participants generally agree that protectionist senti- 
ment in the United States and the debt burden of other countries. 
particularly in Latin America, loom as the two greatest threats to world 
economic stability 

— Latin American participants stressed that debt is the number one 
political problem in Latin Amierica, and will remain an explosive giobal 
problem unless Americans begin to see it as their problem as well 
— Council participants noted that foreign concerns over US. economic 
policy are not altogether unlike their concerns over US. policies in 
other areas. When a nation is very powerful, it is feared by both its 
friends—because they have invested a portion of their autonomy in 
establishing close bonds—and its enemies 

— In the view of many, although the United States supports the princi- 
ple of free trade, its practices are often restrictive, and this discrepancy 
sometimes creates the perception of hypocrisy 

— Participants expressed a strong desire for the United States to 
comprehend fully the impact of its economic policies on other nations 
and to endeavor, through public diplomacy, to promote a sense of the 
commonality of economic interests with its allies. In this way, the 
United States will be perceived by foreign publics as an economic 
partner rather than a competitor 


Theme Il: Communicating with the Younger Generation 

—— Participants focused attention on the generation gap. which in- 
creases tive difficulties of public diplomacy. As one participant ex- 
plained, what people between 20 and 40 years of age are thinking is 
very different from what politicians in power are thinking—and con- 
trasts with what student demonstrators are thinking 

— Commenting on the impending INF treaty between the United 
States and the Soviet Union, a Western European said that Europeans 
are ambivalent about the treaty. He noted a generational split, saying 
that the young were in favor of treaties eliminating nuclear weapons, 
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but that the older generation may be more concerned about a treaty's 
possible effect on US -European ties and fearful of a possible decou- 
pling of US. security interests from Europe 
— According to the participants, the key messages that need to be 
communicated to the younger generation overseas include 
|) Maintaining the peace requires sacrifice; it requires effort 
and money to preserve peace and freedom 
2) Military forces perform essential functions; arms don't cause 
wars, and generals and armies are not enemies of the peace 
— Those too young to remember World War II are likely to have less of 
an instinctive understanding of why it is necessary to be strong in the 
defense of freedom, since they have had their freedom handed to them 


Theme IV: USIA’s Public Diplomacy Strategies 

— There was a widespread belief that USIA needs to refine its message 
to younger and older audiences abroad 

— In particular, Conference participants noted that the United States 
needs to pay more attention to foreign points of view 

— Some Council participants, especially those from Europe, felt that 
the United States conveys its messages too strongly As one participant 
put it, Europe is used to understatement and expects to see both sides of 
every issue presented Another suggested that USIA spend more time 
tailoring its messages to the specific concerns of its various audiences — 
rather than just concentrating on how to ‘sell’ its point of view 

— One participant suggested that US. speakers traveling in foreign 
countries contact local International Council participants, who then 
can set up meetings with government officials, intellectuals and busi 
ness representatives 

— Another suggested that USIA encourage more people-to-people 
contacts, so as to evade the official channels of communication and 
the sometimes unsympathetic ‘gatekeepers’ of those channels 

— WORLDNET, USIA’s satellite television program, was endorsed for 
its effectiveness and objectivity. One Council participant, a profession- 
al broadcast journalist, said that Worldnet is more reliably objective 
than the pro-American media in his country 0 
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A posite Presid "mil Re nald Reagan addresses 
the White House luncheon for the International Council s 
partuwipants and spouses 


Below. Charles Z Wick. Director of the 
US Information Agency, introduces the President 
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RONALD REAGAN 


President of the United States of America 


ancy and | welcome you to the White House 


| want to thank all of you—-Charles Wick, and the United States 
Information Agency—for initiating this International Council 

| want to thank each of you for coming here and giving members 
of our Administration the opportunity to speak to you directly 
And if | may, I'd like to devote my own time to a brief discussion 
of economics 


This month, October 1987, the American economic expansion that 
began in the fourth quarter of 1982 enters its 59th consecutive 
month. Fifty-nine months—that makes this the longest peacetime 
expansion in the postwar era We've seen the creation of more 
than 13.5 million new jobs. Inflation and interest rates are down 
Productivity is up. Investment is up—indeed, from the fourth 
quarter of 1982 through the end of 1986, U_S -grossed private 
domestic investment rose more than 54 percent in real terms 

New business incorporations have increased by about one-third 
And all around us we see a riot of new technology 


The poverty and unemployment rates are down. Virtually all groups 
of Americans have benefitted from the expansion, but black 
Americans have made especially striking gains, as black 
employment has gone up twice as fast as that of whites Indeed. 
economics columnist Warren Brookes has written that this 
expansion has represented—and | quote— the best five economic 
years in black history.” 


Ina moment I'd like to turn to the connection between this 
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American expansion and the global economy. But first, it’s 
important to understand the causes of America’s success 
Indeed, it’s important to understand what have not been the 
causes of our success 


For exampie, some have alleged that this expansion has been 
fueled exclusively by some sort of binge of consumer spending 
Well, that’s untrue. From the fourth quarter of 1982 through the end 
of 1986, total outlays on persona! consumption in the United States 
rose only about 19 percent—far less than the rise in investment 
that | just quoted 


Perhaps the most widespread misconception holds that American 
growth has been impelled primarily by the federal budget deficits 
Yes, the deficits are large—and our Administration has been 
working to reduce them. And it now appears that the federal deficits 
are on adownward path. The deficit for the fiscal year just ended, 

as of October |, will be 30 percent less than it was in 1986, the 
previous year 


But throughout this expansion—-indeed, throughout much of the 
'80s—government debt and deficit ratios in the United States have 
been lower than or equa! to the Organization for Economic 


Cooperation and Development average. Permit me to repeat that 
Government debt and deficit ratios have been, and remain, lower 
than the OECD average 


No, the underlying reason for our expansion—the true reason—is 
simply this: The United States has become a better place to do 
business. Our Administration cut regulations, supported a sound 
monetary policy, held back the growth of government spending, 
and, perhaps most important of all, cut tax rates. As we did so, the 
return on investment went up. And overall, the American market- 
place became freer, more energetic, more open to innovation and 
to the future itself 


For me personally, i suppose the most gratifying aspect of all of this 
is the effect on our young people. In the words of author George 
Gilder: “Opportunities summon initiatives.” He said, “Initatives 
develop character and a sense of responsibility, a feeling of 
optimism. The future looks more open and promising to young 
people than it did before, for the simple reason that it is more open 
and promising ” 


Moving from the United States to the global economy, we under- 
stand that every aspect of the American experience cannot be 


directly transferred to other nations and regions. Other 
geographies, other cultures, other patterns of thought—all these 
must be respected. Indeed, all these contribute to a diversity in the 
world that we Americans believe should be cherished, not 
undermined 


Yet, we believe that certain fundamental elements of our 
experience are valid for the rest of the world—the elements of 
democracy and economic freedom. Indeed, | believe that the world 
of the future can be just that—a world of liberty, a world in which 
human rights are respected in the political and economic spheres 
alike And | would submit that during these past six-and-one-half 
years of our Administration, this world of the future has already 
begun to take shape 


Economic growth along the Pacific Rim has been little short of 
incredible. There has been a victory for democracy in the 
Philippines—and more recent!y, a second victory for democracy in 
South Korea, where a free-market economy is already established 
and flourishing 


In Latin America, nation after nation has turned to democracy, nine 
nations in all becoming democracies since 1979. In the words of 
President Sarney of Brazil, “Latin America’s extraordinary effort to 
create a democratic order is the most stunning and moving political 
fact of recent years.” 


Low-tax, high-growtn policies have spread throughout the Third 
World, with countries from Botswana to Egypt to Thailand cutting 
their tax rates. Even China is experimenting with the granting of 
wider economic freedoms 


Here in North America, recent developments hold particular hope 
for the future. This week the Institutional Revolutionary Party in 
Mexico chose Carlos Salinas, a forward-looking economist, as its 
next candidate for president. And the United States and Canada 
took the first important steps toward an historic free trade 
agreement, an agreement that could make our two nations the 
largest free-trade area in the world as an example for all the globe 


As | said, the global economy of increasing freedom and economic 
giowth is already coming, it’s already being built. The communist 
nations know this as well as we do; they know, therefore, that 

they face a choice. They must either join the new world system, or 
they will become obsolete. It’s a decision they must make for 
themselves; for our part, we can only wait and hope 


In the meantime, we can keep on building—building, here in the 
United States upon our historic, 59-month expansion; building, in 
each of your countries upon much that you ve already 
accomplished 


And we can remain faithful to this truth: Freedom—freedom, both 
political and economic—tepresents the fundamental condition for 
genuine peace and economic growth. Where there is oppression, 
there is stagnation, economic stagnation, and the underlying 
Stagnation of the human heart and mind. But where there's 
freedom, there is vitality 


| know, I've come to the end of the remarks that | wanted to give to 
you here, but you are epitomizing something that has long been a 
creed of mine. And that is, we're only in trouble when we're talking 
about each other, instead of talking to each other. And that has 
come together in this room; it doesn't happen too many places in 
the world or too often, but all of you who've had a part in this, I think, 
can be very proud of this great accomplishment 


Thank you very much. God bless all of you 0 
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in your analysis. we invite your candid views about Arerica’s 
international role. and how our country its viewed abroad, so that we. 
the US. officials responsible for monitoring those perceptions, can 
accurately report them to the President. the Secretary of State and the 
National Security Council 

Our call to y~w is a call that signifies our trust in the belief that 
debate and dialogue have an exalted place in civilized societies 

We are reaching Wut to you in the best American tradition, a 
tradition which, for the past 200 years, has showr a ‘decent respect to 
the opinions of mankind.” as stated by Thomas lef:erson in our Decla- 
ration of Independence 

Since honest communication must be a two-way process, we have 
also arranged for the highest officials of the US gover r nt to brief 
you, and to answer your questions, on current US © gn policy 
positions on trade. defense. national security and ecci ..1cs, and on 
future policy goals These encounters will give you a unique view of 
American leadership 

From the founding of this republic to President Reagan, America 
has stood for peace, freedom and justice These values have given us 
an advantage in communicating with the vast majority of people in the 
world who share them 

To our advantage also. barriers to the free flow of iniormation— 
barriers of time, space. and even politics—are collapsing The techno- 
logical revolution of our information age allows us to communicate 
instantly, from any point, with hundreds of millions of people 

Today, in Beirut, Seoul, or Chernobyl. in Johannesburg, Geneva, or 
Managua, a new story unfolds, ripples through the media, and viewers 
and listeners on different continents are united, swept into a ritual of 
participation. As futurist Marshall McLuhan predicted nearly 25 years 
ago, the media of communication has indeed transformed our world 
into an electronic ‘global village ” 

Yet, to be candid. the United States has a problem in getting its 
messages across 
— We first proposed the Zero Option in arms control talks, yet public 
opinion polls abroad give Gorbachev the credit 
— We have consisiently opposed Soviet adventurism around the world 
while advancing concrete measures for reducing East-West tensions in 
international fora on issues ranging from strategic arms to family re- 
unification Yet. many Europeans—a majority in Britain and West Ger- 
many—believe the Soviets have advanced the cause of peace more 
than the United States 
— President Reagan has repeatedly resisted protective trade barriers. 
yet some countries in Latin America, Europe. and the Far East view US 
economic policies as protectionist and discriminatory 

No nation can hope that its purpose and intentions—however 
noble—will be completely understood all the time. Nor do we pretend 


to be always right. But there is a real difference between a free society 
like ours and monolithic ones, a difference which cannot be obscured 

The “global village” is more than an array of pulsating high-tech 
messages. It is also a marketplace of competing ideas where public 
opinion is brought to bear on daily events, where the very nature of 
politics and diplomacy is transformed. Like most villages and most 
markets, this electronic one is characterized by disorder, conflict, and 
the opportunity for great gain as well as great loss 

Our efforts to propel America into the new era must be undertaken 
with a clear view of this world, and of how the world views us 

As we move through the next two days. | urge you to ask tough 
questions and to let us have the benefit of your judgment and experi- 
ence. As you listen, weigh your perceptions against the facts 

The significance of your being here cannot be overstated. The 
progress of one nation, of all nations, is interlinked—and it depends. 
first of all, on the power of imagination. Creative thoughts 

Again, on behalf of the United States, let me thank you for joining 
us in this new venture 0 
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GEORGE BUSH 


Vice President of the United States EXCERPTS 


m just back from Poland, and | think it was a very goo! trip. | had 
two long talks with General Jaruzelski It is my view that he feels that if 
General Secretary Gorbachev succeeds with glasnost solidifies his 
control over the Central Committee as he has in the Politburo, and 
thus has a little more flexibility—it will benefit him with what he needs 
to do in Poland. He believes that if Gorbachev can ease controls at 
home, he can ease similar restrictions in Warsaw, Krakow and all 
across Poland 

General Jaruzelski knows he will not and. in my view. should not get 
economic support based on their past performance In short, he won't get 
economic support, unless there is economic reform _ If they want us to 
help them financially with the IMF, they ve got to undertake reforms 

But my main impression Is that the feeling of the Polish pe ple t 1 
the United States is absolutely ine scapable It runs deep We felt it 
when we went to the chur hes—as we did in Lomiaki. and when we 
went to the one where Father Popieluszko,. who was killed by the secret 
police, preached and worshipped When you put your arm around his 
mother, who was in tears, and you stand next to Lech Walesa, you 
share the feeling of the people for the United States of America It was 
very, very emotional It was rea! 
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The Polish line is, hey, Solidarity doesn't exist Its 125 people 
Well, | saw all 125 of them on one street corner there, and thousands of 
others on the next corners, and more as | went to Krakow or Lomiaki 
Their line, incidently, is that a lot of the leaders that stood shoulder-to- 
shoulder in Gdansk with Lech Walesa are now in other unions But the 
heartbeat is still there in tavor of Walesa He's a powerful figure | 
appeared with him on a balcony of Popieluszko’s church, and it was a 
very moving moment 

The church is strong in Poland. The priest in Lomiaki was very 
open in his support for the freedoms granted us under our Constitu- 
tion. | spoke under a sign that said E Pluribus Unum, right there in that 
church, and, yes. the security people were there, but they were over- 
whelmed by the numbers of people who came. Standing in the court- 
yards were thousands that couldn't get into the church 

The affection between the Polish people and the people of this 
country is incontrovertible It's firm and strong The people can wor- 
ship. The Church is powerful. But a lot, in my view, depends on whether 
Gorbachev is going to have some running room. Our foreign policy 
towards Eastern Europe. which is one that we call differentiation. 
means encouraging the Rumanians to be a little more flexible with the 
Soviets, saying to !.adar in Hungary. “The more you can do economi- 
cally on the entrepreneurial model, the more we can do with you’; 
similarly, saying to the Poles. “The more you can do in terms of 
freedoms for the people. the more we'll be able to do in terms of 
helping you” 

I'm hopeful that Poland will reform They point to some reforms, 
incidentally They talk about expanding their parliamentary system, 
which, at best, reacts to the line of the government 

Glasnost offers some promise It's better. It's being driven, in my 
view, not by any subordination of the Marxist doctrine, but by econom- 
ic necessity We welcome change But we've got to keep our eyes wide 
open 0 


GEORGE P. SHULTZ 


US. Secretary of State ABRIDGED) 


thought | would start out not by talking about current events 

but rather with a few words about where it seems to me we are going in 
this world—we, the United States, and others around the world What 
is the nature of evolving developments? Why are they possibly taking 
the turn that it seems to me they are taking? What does that mean for 
what we should be doing 

As | sense it, there are more balls in the air right now, more things 
changing, more possibilities for basically positive, but different devel 
opments over the next year, five years, 10 years. than has been the case 
for quite some time Let me give some indications of how these devel 
opments are evolving as | see it 

First of all, there is no question about the fact that the revolution 
ary word these days is ‘freedom " Its thrust is very broad In more and 
more countries it expresses itself in terms of constitutional afranege 
ments, but on a very broad scale it expresses itself in terms of a 
generali ed need to have ereater « penness and greater sc pc for peo 
ple to express themselves | think that is a very profound development 
and different from how one might have characterized things say five or 
10 years ago 
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Second, | think the same kind of observation can be made about 
economic matters. People have started discarding ideological biases. 
looking instead from an objective. practical viewpoint of what works 
They see that if you try to run an economy from a central place. it 
simply does not work very well. But. if you spread economic power 
around and give people incentives on an individual or family or enter- 
prise basis, you set up market signals and see dramatic results 

The contrasts are overwhelming. South Korea is on our minds 
these days because there is the prospect of a political miracle to go 
with their economic miracle. If a student of political economy had 
designed an experiment to show what happens between free market 
economies and centralized ones, he could not have done better than to 
produce North and South Korea alongside of each other with basically 
the same population. and starting some decades ago from a rather 
similar economic base, and then watched what happened 

The power of the free market has made its impact felt So, we see that 
as another characteristic of the present—and the wave of the future 

Now, if we look around the world, what we see is greater and 
greater dispersion of the world’s GNP (Gross Nationai Product). That ts, 
more and imore countries have the size to generate economies of scale 
and increase per Capita income significantly 

| think this dispersal, very importantly, is matched in brain power; in 
other words, the intellectual endowments of nations are being trained 
and professionalized People are realizing that scientific and technical 
capability is very important in the modern age: You get it not just by 
being smart, but by training yourself. Drive and energy, not simply re- 
sources, have always been keys in the development of any country 

Take the case of food production Today, you see changes in the 
way the economics of farming are organized in Africa, in China, and 
perhaps other places, where the former philosophy was. hold the price 
way down because food is a necessity. Hold it down below the cost of 
producing it 

To no one’s surprise who has ever read an elementary economics 
textbook, that formula is bad for production So, there is the revolu- 
tionary idea of letting the price rise above the cost That has a big 
impact upon production and it is immediate 

For decades and perhaps centuries, there has been this notion 
that if you controlled a lot of raw materials you were rich | am not 
against having raw materials. but what we have seen. increasingly. is 
the substitution of intellect for raw materials That is. the ability to 
think out processes for putting things together, which then result in a 
new product For example. we are accustomed to the plastics industry 
and how it has provided improved substitutes for metals On the other 
hand, we are not accustomed to the notion that fiber optics is a 
substitute for copper in many cases 

Underneatn it all is the impact of the so-called information revolu- 
tion, the ability to take in and organize and analyze information in ways 


never before possible. And the way in which you conduct diplomacy. 
the way financial markets operate, the nature of a manufacturing pro- 
cess, the way you organize a company and so on—all are being affect- 
ed. The information revolution strengthens the free flow of snforma- 
tion, as distinct from systems that compartmentalize information and 
restrict it 

For example. if you iook at the way many products are made. it is 
almost impossible to know where they were made, because they are 
full of components from so many different places Just think of the 
consequences that implies for so-called “protectionist legislation.” 

if you slam the door on goods from abroad, it’s not just that you 
keep out certain products, but you change the whole way in which 
products in your own country are manufactured. Why? Because you are 
Saying you Cannot bring in parts, you cannot bring in the components 
that have become an almost integral part of the way in which the 
trading system operates 

The information revolution presents other tough issues. For exam- 
ple, from the standpoint of the West, we see technology wita vital 
military applications that we want to retain and not give away to our 
adversaries 

We can see that if a country does not respect intellectual property 
rights, then innovators and creative people will refuse to disseminate 
intellectual property. So, you have a new element in the trading system 
that is altogether different from the kind of issues that earlier trade 
negotiations dealt with 

So summarizing here just a little, | think that through the revolu- 
tions in democracy, market economies and the free flow of information, 
the world is changing in fundamentally positive ways toward values 
and the ideas that we and our friends in the West hold 

It is up to us to examine these profound changes, to try our best to 
look out ahead, and then to ask ourselves, how do we make the best of 
it, on our own behalf and on behalf of mankind as a whole? 

| appreciate the chance to appear before this distinguished group 
and share some of my thoughts about the long-term changes and 
challenges that we face Thank you very much 0 
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he points that | thought | would make this morning derive 

from an examination of the United States made very early on by one of 
the persons who is still regarded as one of the keenes* .nd most skilled 
observers of America and that, of course, is Alexis De Tocqueville and 
his Democracy in America 

He said, The Anglo-American relies upon personal interest to 
accomplish his ends and gives tree scope to the unguided strength in 
the common sense of the people ' He had recently been in Russia He 
was contrasting this Anglo-American spirit with what he said about the 
Russians He said. The Russian centers all the authority of society ina 
single arm The principal instrument of the former’—that is, the 
Anglo-American approach— ‘is freedom and, of the latter, is servitude 

This was quite a long time ago, some 150 years ago. He said there 
is free scope to the strength and common sense of the people against 
the concentration of power in the hands of the very few. That is the 
most basic and fundamental difference between the United States and 
the Soviet Union 

Freedom versus authority, freedom versus. really, dictatorship. Op 
portunity for all against the monopoly in the hands of the few. True 
openness against state control over the movement of people and ideas 

| think only in the Soviet Union would the fact that a world 
renowned physicist was allowed to make a 600-mile trip entirely within 
his own country—only in the Soviet Union would that have been news 
all over the world It is an event which is so common here that the only 
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comment we ever make upon it is the difficulty of moving from airport 
to airport. It becomes a world event when it happens in a society like 
the Soviet's 

It is interesting. | think, that freedom should have been the thing 
that struck him (De Tocqueville) most forcefully in trying to define 
America to the world and to do it by contrast. In America and in the 
West generally—the freedom-loving countries of the West—unanimity 
of opinion and a consensus about the rightness or wrongness or the 
seriousness of a single issue is really very difficult to achieve, except in 
the midst of a national! crisis 

The very diversity of the nation— what James Madison called the 
multiplicity of interests in the United States—precludes easy acquies- 
cence and simple solutions. Our dive sity as a nation demands that we 
take into account all the voices and tne goals and the aspirations of all 
of our citizens 

It is a difficult, time-consuming, basically. perhaps, an untidy pro- 
cess. It is something we value enormously. It is something with which | 
know you are deeply concerned in the work you do to assist our 
Information Agency. The diversity of opinion about any issue makes it, | 
think, extremely difficult to define the boundaries of a problem or to 
develop long-range strategies for dealing with it 

In short, we need to take into account, in our system, the extra 
difficulties that are required by giving voice to and giving freedom to all 
of these different viewpoints 

At the same time. | think, we have to realize that there is only one 
advantage to the other system. —the Soviet system—and that is a 
military advantage It does give them a military advantage to be able to 
make decisions very quickly, to allocate resources on the basis of the 
decision of three or four or five men in the Kremlin, to have those 
decisions remain constant and to know. for example. three, four or five 
years from now what they are going to invest in and how much they are 
going to invest 

As most of you know, | arm very lucky if | know what | am going to 
be able to invest in two weeks from now 

Those are differences that we do not want to emulate We do not 
want to emulate anything in that system, but we want to bear in mind 
what a military advantage it gives them Just for one example. we have 
debated for 15 years the modernization of our strategic triad of the 
nuclear forces 

The Soviet Union, unencumbered by any of these problems. de- 
ployed four new systems during that period of time We are now 
engaged in a national debate on whether we should defend our- 
selves—try to defend ourselves, our continent, and the European con- 
tinent and Asia against these awesome Soviet missiles 

An overwhelming majority of the American people think we have 
defenses against Soviet missiles already in place 

We do not. We do not by deliberate choice Because at one time 


the conventional wisdom was, and stil! is to a very considerable extent 
that you are only perfectly safe when you are perfectly vulnerable 

it is a curious theory to which I have never actually subscribed. nor 
has the President That is why he is working so hard to secure the 
Strategic Defense Initiative (SDI). which would give us the kind of 
capability of defending against these missiles that so many people 
think we have 

Here. again. is a matter of additional information that | think is 
vital to explore, to develop and to try and clarify It is, | think, a source 
of some disappointment, certainly to the President and to me, that so 
many in the academic community could be philosophically opposed to 
working on systems that are not weapons systems, but are systems to 
destroy weapons—systems to protect people and destroy weapons 
Yet, that is. | think, an absolutely essential part of our future and the 
world's future 

The Strategic Defense Initiative needs explanation and informa- 
tion so that people will understand essentially what is the great goal 
and dream of the President. He has questioned whether conventional 
wisdom is really all that wise. Of course, we try our best to get the total 
number of nuclear weapons reduced because it is, from every point of 
view, far better to be able to maintain deterrence with far fewer nuclear 
weapons We cannot do it unilaterally We always have to ask after 
arms reduction agreement or after every discussion of one—what is 
left? Is what is left enough to deter attack? Is what is left enough to 
enable us to maintain our peace and our freedom without war? 

That is essentially what we are doing in all of these negotiations 
We know they will only succeed if they are supported by public opinion 

In our country—and it is a very fortunate thing—and in the countries 
of the West, public opinion determines everything. The Soviets are very 
well aware of this because they attempt to manipulate and work on that 
public opinion, knowing that because there is none in their country, the 
same cannot be done by exponents of the Western way of life. They make 
it very clear that that is indeed their policy We have to foster, | think, in 
each of our citizens, a healthy and a realistic appreciation of our security 
and of how we can keep it. and what happens if we lose it 

We must, as we have always done. reach out to those less fortu- 
nate than we are. those who have never known the kind of openness we 
have. the true openness in this country and in our Western friends 

Democracy, | think, will attain its highest aspirations or it will 
crumble to external foes, based entirely on how the citizens feel about 
the importance of freedom and of peace How much do we value it? 
That is what | think true openness really is all about, and it is that 
openness that is indeed the special character of democracy 

It is that openness that you can help foster and create all over the 
world So we are very grateful to you for what you are doing Thank you 
very much indeed 0 
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e are awaiting word from the Soviet Union on details of a 
tinal agreement to eliminate a whoie class of intermediate-range nu 
clear missiles from the American and Soviet arsenals We have an 
agreement. in principle, and this agreement is the fruit of the President 
Reagan s insistence that his 1981 Zero Zero proposal, so roundly criti 
cized at the time, should, in fact. be the basis for the first real arm 
reduction in the history of the nuclear age 

it is therefore remarkable that now. in 1987. the Soviet Union has 
come around to the American point of view and has indicated a willing 
ness to agree to what we proposed to begin with The tact that the 
Soviets have repackaged that and made it appear to be a Soviet initia 
tive is perhaps a temporary and transient victory But those who think 
about it will recognize that we are at this point for a series of reasons 

The first reason is because of Ronald Reagan He is a tough 
determined, easily understood leader of the Free World, and for the 
first time in a long time, you do not have ambigious signals from the 
United States about what our objectives are In NATO and in our 
relations with China, with the Soviet Union and with Central America 
and elsewhere, it is clear that this President states his views. even 
though they are controversial, with great clarity 

It is also clear that, for the first time since World War Il. at least 


since Korea, the United States has refurbished and rebuilt its armed 
forces. The several billions of dollars spent on defense rehabilitation 
has produced the opportunity. as strange and paradoxical as it may 
sound, to reduce the risk of nuclear war 

The fact that the President himself has spoken with clarity has also 
created a lot of furor in the world—as when he speaks of the evil 
empire and of world communism and its efforts to encroach on the 
independence of nations in this hemisphere He's criticized from time 
to time as being too harsh, but our accomplishments would not have 
happened were it not for that language There's a saying in my home 
state of Tennessee that “plain talk is easily understood,” and | think 
they understood what Ronald Reagan was saying 

We have shifted from a United States that was apologetic to a 
nation that is strong, tough, determined and speaking clearly—and 
that has brought us to a place where we can seriously talk about 
reducing the risk of nuclear war. That is the agenda, not the temporary. 
transient agenda of an attractive Soviet Russian who can command 
attention on the world stage 

| would like to see the changes occur in the Soviet Union that 
General Se retary Gorbachev advocates. Mavbe he'll succeed. But we 
are not beguiled by that. The United States has been blunt in its 
challenge to communism throught the world, most recently in Nicara- 
gua That is the agenda 

We are awaiting further evidence of democratic reforms in Nicara- 
gua While there are fundamental disagreements in the Congress on 
how that should be approached, there is also a remarkable conver- 
gence of views around the position held by the President for a long 
time—that is, that our objective is not to isolate Nicaragua as we did 
with Cuba, perhaps, but rather to bring democracy to Nicaragua, which 
is a much tougher job 

It is our purpose, the President's purpose, to see that the promise 
of early, internationally supervised, and regularly scheduled elections 
in Nicaragua can be brought forth That is the final objective, to see 
that there is the resumption of a democratic tradition in that strife-torn 
country 

After so long a time when democracy's days seemed numbered in 
this world, we now see that democracy is on the march throughout the 
world, and in this hemisphere in particular It is communism which is 
in retreat as an ideological force 

| must say that our host today, Director Charles Wick, has had as 
much to do with this turn of events as anyone else other than the 
President in recent years His work has been tireless and his dividend is 
democracy itself, This Council also has shared in this great work. | urge 
you to continue your efforts | urge you to seize the opportunities that 
appear before us, not only to bring democracy to Central America, but 
also to bring strength and resolute determination to the free nations o 
the world O 
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t is an honor to appear in such distinguished company | add my 
welcome both to my American friends and colleagues and to our notabk 
guests from around the world, brought here by their willingness to share 
their ideas and expertise on perceptions of America abroad 

We meet at what may be a significant moment in the second half 
of this century—with an agreement in view between the Soviet Union 
ind the United States. which for the first time reverses the fearful trend 
toward increasing world nuclear armament If we can complete this 
agreement, we will have taken a major step towards a Safer, saner, more 
rational world, a brighter prospect for our children and our childret 
children 

But | would like to speak to you briefly about what lies beyond a 
possible U S -Soviet accord on intermediate-range nuclear arms—b« 
yond the work that will need to beein immediately on a variety of other 
arms issues—strategic chemical and conventional 

in the coming months. this Administration. and in the years be 
yvond. another administration will surely find themselves dealing with a 
number of other very significant challenges 


There is the challenge presented by struggles for self-determina- 
tion in many parts of the world. in Central America. in Afghanistan. in 
South Africa While this Administration ts proud cf its achievements in 
supporting the growth of democracy globally. we fully understand that 
there ts much still to be done And we understand that this work will 
require great patience and a constantly renewed commitment to the 
values of freedom and democracy 

There is the challenge presented by developments in the Soviet 
Union. where a vigorous new leader speaks of “openness” and ‘restruc- 
turing” in a society which has been a stranger to both in any real sense for 
well over half a century 

The extent of this challenge is not clear—and there are arguments 
that what is happening in the Soviet Union ts cosmetic. of at any rate 
aims simply at strengthening what will remain a rigid and repressive 
society But whatever its limits. there is undoubtedly a climate for 
change in the Soviet Union and—undoubtedly—it presents the world 
with problems and opportunities which did not exist a decade or even 
five years ago 

In significant ways. glasnost is a sign of the success our free 
societies have had in fostering the ideas and realities of democracy 
But glasnost presents us with a demanding new challenge the need to 
renew our efforts in the field of public diplomacy. to reinvigorate our 
commitment to the civilized persuasion of others to our point of view 
For now. in ways that have not existed before. there is sophisticated 
competition for the attention and support of publics around the world 

There is another kind of challenge. no less demanding of our 
attention and our commitment and our imagination the challenge of 
keeping the Western Alliance alive and vibrant. Alliance support for our 
negotiations with the Soviets on arms control has brought us to the 
threshold of an accord But there are those who suggest that the nature 
of the Alliance is changing—one word used in this kind of arguing is 
“decoupling ” This is not so, of course, but we need to renew our efforts 
to make clear that our commitment to NATO remains unchanged, our 
belief in its essential strength unaltered And we will look as well to our 
Alliance partners to meet their part of the challenge—making equally 
clear their own commitment to the partnership, to a shared strategy, to 
common values 

And then there is the challenge of an increasing pluralism of 
voices—a challenge which. in a way, subsumes the others | have men- 
tioned different voices heard from every part of the world with new 
exciting——even revolutionary—means of making themselves heard 
The power that exploding technologies gives to human ideas is some- 
thing we are only beginning to divine—whether it is the voice of the 
mujahadin in fighting foreign on in a remote corner of Atghani- 
Stan, or that of the Soviet | only clearer and more appealing 
than it has been before—the.... | — new willingness to use modern 
communications technologies 


The challenges are greater than they have ever been, ana so it is 
more important now than ever to keep our objectives in view: to offer 
the world a clear vision of the strengths and successes of free and 
democratic societies, to argue our Case energetically and confidently 
to use the instruments of communications technology to make certain 
that people know that there is a difference between the societies we 
have built and societies bound by Marxist-Leninist ideology—however 
much their appearances may be brightened 

We cannot pretend to know in detail how we are going to meet 
these important challenges—how we are going to begin to deal with 
their extraordinary potential But | am certain of one thing. that we 
have the energy and the will to step up to each of them—and. as your 
presence here indicates, the support of friends who will give us a much 
better than even chance of success 0 
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thought it would be useful if | talked for a few minutes about 

me of the principles that have guided the Reagan Administration s 

ypproach to both domestic and international economic policymaking 

ind then just touch briefly on some specific applications of those 
| 


j ‘ \ 
pri Dit 

First of a uur basic premise is that the United States has an 
Digation t ead in international economic affairs We have that 
Hhigation tor two rea ! First we are the largest economy by far. in 
the world We are almost twice the size of Japan. which is rapidly 
itching up. as we all know Secondly, we have a special obligation to 
nternational nomic affairs because the dollar is. after all, the ce 
facto reserve curret f the world 

in af interdependent world it is our view that | lating ourselve 
would be futile and probably mewhat dangerous Successful interna 
tional economic policy, particularly in the trade field, involves all se 


tor ’ ir economy and involves many non-economic factors like 
political attitudes and sox ial attitudes 

Many of you know what a lot of Americans do not know. that IBM 
is the second Diggest computer company if lapan nd that Texas 


Instruments is one of the biggest Japanese exporters of computer chips 
to the United States This has meant that competitiveness has become 
the current buzz word in Washington All over this town people are 
asking what is the best way for America to compete in this sort of an 
international economic environment. The answer to that. it seems to 
me, is that we need a really fully integrated economic policy to deal 
with this integration of the world economy that has taken place Basi- 
cally that means removing barriers to growth in our entire society—the 
public and private sectors—and barriers to growth in the other econo- 
mies of the world as well 

Our own government barriers are pretty clear We have the barrier 
of our federal deficit We have outmoded and counterproductive laws 
written in the 1930s involving antitrust We have outmoded and anti- 
competitive laws involving product liability We have such things as a 
windfall profits tax. which is a real charge on the competitiveness of 
our energy industry We have a financial regulatory system that ts 
burdened by some laws that go way. way back 

Let me just say a word or two about where we are with our domestic 
economy We are in the 59th successive month of expansion This is 
about to become the longest sustained peacetime expansion in the 
history of the United States, or at least since we started keeping records 

As a consequence of a rather historic tax reform legislation last 
year, this Administration has reduced the top statuiory marginal tax 
rate on American tax payers from 70 percent. where it was when we 
came into office, to 28 percent 

| happen to think that those marginal tax rate reductions are going 
to be one of the outstanding legacies of this presidency What is really 
interesting about it. it seems to me. is that the United States is now 
seen as somewhat of a tax haven We see the entire world. really 
following suit Many countries now are looking at their own tax reform 
proposals because a top marginal rate of 28 percent in the United 
States is very attractive to a lot of people overseas 

Let me just add one final note on the domestic economy It has 
been the job-creating envy of the world We have created 13 million 
new jobs—more than Europe and japan .ombined—since the reces- 
sion ended in 1982 These are not low-paying. service-sector jobs 
Many of them are service-sector jobs. but they are very good service- 
sector jobs—biotechnology. financial services, computer technology 
and so forth 

We have more adults employed today in the United States. 61 
percent, than we have ever had before in our history, and our unem- 
ployment rate 1s down to 59 percent So is everything hunky-dory? No 

We have obvious problems—our twin deficits. They are real prob- 
lems. but we are dealing with them We will report here in the next 
week or so. the results of our federal deficit reduction efforts for fiscal 
year 1987 
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The trade deficit is the other difficult problem We are not seeing a 
lot of improvement in nominal numbers. monetary terms. on our trade 
deficit, but we are seeing significant improvement in volume terms | 
think we will continue to see the application and effect of the so-called 
I-Curve. which means that the nominal numbers are going to go up 
even while the trade deficit is improving in volume terms 

We really believe that the exchange-rate changes that have oc- 
curred since the Plaza Agreement in September of 1985—particularly 
dollar changes against the yen and the deutschemark—are going to 
soon be translated into the trade figures in nominal numbers as well as 
in volume numbers. But we have got to continue to push on that front 
in areas other than exchange rates 

What is really important. however, is that we do not succumb to 
the siren song of protectionism in the United States. and there is a 
very, very strong sentiment for protectionism It is almost a sentiment 
for isolationism 

Somehow. the idea exists that this is the largest market in the 
world, and we can do very well on our own But we cannot do that We 
tried that in the late 1930s with absolutely disastrous results 

We have worked hard over the past two and one half years to 
improve the process of international economic policy coordination We 
started with the Plaza Agreement. and have gone through the Tokyo 
Economic Summit, the Venice Economic Summit, the Louvre Agree- 
ment and a G-7 meeting here in Washington 

We have developed a process using indicators in which major trad- 
ing nations of the world get together. forecast their performance. and 
compare actual performance against forecasts and against certain objec- 
tive indicators—growth rates. trade balances. and that sort of thing 

It is. in effect. a political mechanism that forces better international 
economic policy coordination People sometimes fault it, saying well 
there is no automaticity there” or there is not enough. or ‘if a 
country falls out of compliance with its estimates. or its performance 
does not measure up to its forecast. nothing happens automatically 
But that is not going to happen These are. after all, sovereign na- 
tions—and there is no suggestion that any one of them cedes sover- 
eignty The United States. | think. would be the last nation in the world 
to suggest that 

What the process does is force the parties to sit down around the 
table and take a look at how they are performing economically It helps 
drive the process toward better cooperation It is a political mecharism 
that. | believe. is beginning to work We have seen significantly im- 
proved exchange-rate stability since the Louvre Agreement, and we will 
continue to work and make progress on it 

A couple of things have been mentioned that | suggested at the 
annual meeting of the World Bank and the International Monetary 
Fund | suggested that. in addition to the indicators we have already 
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agreed upon, we could have a commodity-price indicator It is one 
thing to have stability between exchange rates but it is not good if they 
are ail moving in an inflationary way. or a deflationary way | think we 
ought to take a look at the possibility of commodity prices as an 
additional indicator 

| also said. | thought we ought to make some changes in the 
procedures that the International Monetary Fund follows in dealing 
with the debt problem We need an extended contingency facility with- 
in the Fund, utilizing current Fund resources, for use by countries that 
suffer exogenous shocks-—for instance, Ecuador had a very difficult 
earthquake That ought not to cause major disruptions in a country's 
relations with the rest of the world 

One last word on the debt problem generally It is easy to suggest 
that we ought to handle it through World Bank guarantees. but that 
puts the responsibility on taxpayers in the creditor countries. There are 
other ways to solve it 

We feel rather strongly that we have to find a way to solve this debt 
problem on the private side When we proposed our plan in Seoul. 
Korea, in 1985, it had three or four basic principles, and | think each 
and every one of them is as valid today as it was then 

The first one is. if you are going to solve the debt problem on the 
private side, it must be on the basis of growth We have to find a way to 
permit these countries to grow their way back 

Second, if they are going to solve it on the basis of growth, debtor 
countries must adopt the kinds of free-market economic policies that 
have proven so successful here and in other nations 

Third, if debtor countries are willing to reform their policies, then 
we must find a way to ensure capital flows that support those reforms 

Finally. we must deal with each country on a case-by-case basis 
because the situation in each country is going to be different 

We have made good progress Many nations are doing a good job 
reforming their policies The international financial institutions are 
changing their methods of lending away from specific development 
projects to structural-adjustment, policy-based lending So those two 
legs of the proposal are working pretty well 

We have not seen the additional flows from private financial insti- 
tutions that we would have liked to have seen So, we have suggested 
some new approaches that we think will generate some new flows from 
the private financial institutions We remain hopeful that we are going 
to continue to make progress in this regard. and we remain absolutely 
convinced that this is the only viable solution to the debt problem © 
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elcome to all of you at this fine meeting And my compli- 

ments to Charlie Wick who put together a super program here. It's 
really great to get you all here 

In the interest of time. | will try to summarize what's going on in 
the trade front 

My first point is that we have imbalances in trade and, in fact 
imbalances in the overall economic sphere, that are too great The fact 
is, financial policy and trade policy all interrelate, and it is what hap- 
pens, or does not happen, in what we call macroeconomic policy that 
really determines these things In essence, all of us need to go back 
home and look at what our respective countries are doing. in fiscal 
policy—that is, government money for raising spending, in monetary 
policy—that is, our interest rate structures, and in tax policy—that is 
whether we're providing some incentives for business people to do 
things. The answers to those questions are really going to determine 
the trade flows over the next 20 years They |! determine the productivity 
of the world and the standard of living that we'll leave for our children 
and grandchildren 


Those are hard issues. and they re often issues that political lead- 
ers would prefer not to face Certainly that’s true in developed coun- 
tries as well as the developing ones The United States has a $170,000- 
million global trade deficit or something of that magnitude. a $50,000- 
or-$60.000-million trade deficit with Japan Some other countries are 
running gigantic trade surpluses The flip side of that is capital flows 
We're financing externally a very large part of our own federal budeect 
deficit. That leaves us with an extremely volatile international picture— 
which means it will be characterized by nsk. and nsk is something that has 
to be encompassed in business decisions that you all make 

Or, putting all this another way. the United States has become 
increasingly vulnerable to capital flows from abroad That is. if we dont 
have those capital flows coming into the United States. we re going to 
be in deep trouble And some of you who are exporters to the United 
States are likewise equally vulnerable. depending on whether or not 
American markets remain open when we re running a trade deficit of 
such magnitude Some of you are too dependent upon the US market 
in my judgment. and we—the United States—are too dependent on 
some of you for our capital flows All I'm saying ts that we ve permitted 
some of the international economic pendulumis to swing too far, and 
we've gotten ourselves in a lot of trouble in the world And we had 
better figure out a way to extricate ourselves 

The simple answer is we ve got to get the pendulum to swing more 
slowly We all must reexamine the fiscal and monetary and tax policies 
of our respective nations 

I'd like to make one other point that encompasses structural ad 
justment The imbalances are going to change over the next decade 
and they re going to change dramatically The United States ts going to 
move from being a very major trade-deficit nation to becoming a trade 
surplus nation What that means is that businessmen in the major 
trading nations of the world are going to live through some very major 
adjustments Some of you will protit from those adjustments, some of 
you will have some painful experiences—but you ought to prepare tor 
them because they re inevitable 

Let me say a few words about the work going on in the multilateral 
trade negotiations, which ought to be of interest to every nation repre 
sented in this room If were really going to have a better world—in 
economic terms, 20 or 30 years from now—we ve got to have a very 
strong and effective international trade organization Or, putting it 
another way. if one looks at the International Monetary Fund and its 
role throughout the world. and the World Bank and its role. and the 
GATT—the General Agreement on Tariffs and Trade—and its role. we 
need to make sure that the GATT carries its share of the load In my 
judgment, the GATT today is not strong enough to do that 

The GATT is as strong as the nations represented in this room 
want it to be It is important that you all want it to be stronger and work 
to make sure that it does become stronger We d better recognize our 
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interest 20 or 30 years hence The time to fix the GATT ts now. in the 
Uruguay Round of GATT negotiations underway in Geneva. and that 
really means over the next two or three years In my judgement. this has 
to occur in two or three different ways 

First of all. the GATT needs to be strengthened as an institution, it 
needs to do some things that it s not doing now For example. | think it 
ought to have some surveillance functions. just as the International 
Monetary Fund does in the financial sphere We. the United States. and 
you, the other countries who are represented in this room, ought to be 
called into account for what we do or do not do on the trade policy 
front If we do the right kinds of things in trade policy. GATT ought to 
commend us if we do the wrong kinds of things. we ought to be 
chastised And we ought to be chastised not only by our trade partners 
but by the GATT as an institution Thats the only way we can put 
discipline in the way trade is conducted around the world 

Second, agriculture really needs attention It's one of the major 
items of trade in the world today. and it's being conducted in very 
chaotic fashion with very litthe economic rationality That is to say, the 
GATT has avoided the issue for 40 years It's trying to confront it now 
instead of simply ignoring it 

Third. we also have some new areas that need to be covered 
Services is one of them. Many of you in this room are in the business of 
services Even if you re dealing in goods. manufactured products, you 
don't move to an international lane without services We badly need 
international rules in the services area 

We also reed international rules in the protection of intellectual 
property—patents and copyrights There are a lot of nations represent- 
ed in this room who have firms engaged in piracy of patents and 
copyrights. some of you have governments who facilitate the piracy 
That ought to stop We cant run a world on the basis of piracy in the 
economic afea 

We need some rules in investment as well Investment and trade 
go hand-in-hand—every businessman or businesswoman in this room 
knows that The two are interrelated We have no rules on investment 
and, in fact. much of what exists in the world today impedes foreign 
investment rather than encourages and facilitates it Wed have a more 
efficent and productive world—and we d be providing a lot better lite 
for a lot of the citizens of the world—it we had higher levels of invest- 
ment everywhere 

Let me say two other things We have recently finished the US - 
Canada bilateral agreement It's the largest, most expansive. bilateral 
trade agreement that's ever been negotiated in the history of the world 
to my knowledge If it is approved by the Canadian Parliament and the 
United States Congress, we certainly hope that it will not only facilitate 
trade between our two countries. but will set an example for both 
bilateral and multilateral liberalization of trade throughout the world 

Finally. just one quick word on trade legislation A lot of people in 


this room are concerned about protectionist tendencies in the United 
States. That is a proper concern. The trade bill is pending in the US 
Congress today; it has major shortcomings. | want you to know that the 
Reagan Administration did not change its views or its philosophy in 
this area. We believe in free trade as much today as we did before 
and—without any question—if an unacceptable bill were ultimately to 
emerge from this process, the President would veto it and, in my 
judgment, the veto would be sustained So, | just want to assure you 
that we ll do everything in our power to try to avoid any American 
distortion of how the world of international trade ought to operate 

We need help from everybody, of course, particularly in terms of 
your countries setting the kind of example in your own trading that 
does not require a protectionist response from the United States. In 
other words, let's not provide ammunition around the world for the 
protectionists in the US. Congress. And some of the countries repre- 
sented here are providing ammunition of a kind that is not at all 
helpful to us 

| notice lately that we're seeing some activity in academia where 
people are beginning to call into question the merit of the concept of 
comparative advantage As all of you know, this is the basic concept 
that has justified a free and open trading system throughout the world 
for many, many decades. | suspect that some of this activity in acade- 
mia is being spurred by protectionists. If evidence can be developed 
that will challenge the concept of comparative advantage, then. of 
course, one can begin to rationalize and justify protectionism a lot 
more readily than one can today So | signal that as a red flag to all of 
you it's something that should occupy the interests of the business 
community everywhere because it will clearly be a subject of debate in 
coming years O 
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you will know. and how nce inawhile there will be ar pening ft } 
mething worthwhile 

| took that advice and | have been. as a businessman around gover 

ment institutions a e000 Geal in my tite Now we al! know that track 


ch minated more t y povernments today t? an if eve rt ~S Teen i histor 


We talk more about free trade. but realistically, governments dominate 
trade and the businessmen are. more or less. on the outside | want to 
give you a little summary of what circumstantial evidence | have picked 
up. over a period of 30 years. having to do with East-West trade 

In the first place. | was at the Kennedy Round of multilateral trade 
negotiations in the 1960s where | Dutch EEC Commissioner] Mansholt 
Adenauer and Erhard were very influential We all agreed that the 
European countries would lower tariffs among themselves and raise 
the highest tariffs in history against the outsiders At that meeting. | 
remember very distinctly, Erhard. who was not yet a person in great 
power, assured us that although Germany had aspects of a socialist 
government. as did France. at least one-third of their economy would 
be market-oriented free enterprise 

A tew years later, in 1969. | happened to be at a meeting with Mr 
Kosygin in Russia Mr Kosygin said. You know. if youre going to 
Yugoslavia, | recommend you see Mr Tito because he's doing some 
very interesting things and we re at sword points with him nght now 
We don't agree with what he s doing. but it's very interesting and you 
ought to get acquainted with him — So. | went to Yugoslavia, and | met 
and had some long conversations with Mr Tito Toward the end of the 
conversation, he said. ‘You know, | want my economy to be one-third 
market-oriented One-third | remembered that 

About three years after that. | met the finance minister trom Hun- 
gary He said. | want my economy to be about one-third free enter. 
prise !ve made a deal with Mr Andropov that all the businesses in 
Hungary that have less than 230 employees wil! be free 

Then. a few years after that. | was with Bob Strauss and Chairman 
Dung in Peking, negotiating a textile agreement Mr Dung looked at us 
and he said, You know. | would like to see our economy. someday. be 
one-third free enterprise 

In 1985. | was with the Minister of Trade in the Soviet Union. and 
he said. You have to meet Mr Gorbachev | had a long talk with him 
and he said that sooner or later if we follow his plan about one-third 
of our economy will be market-onented 

The point of my story ts that from the view of the businessman 
over all these years. we see all of these countnes. East and West 
communist and socialist and market-oriented. coming closer and clos- 
er together The gulf isnt widening. its getting narrower We re looking 
more and more alike and. above all. for the businessman. peace is on 
our side 0 
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APPENDIX A 


POS T-CONFERENCE 
GALLUP SURVEY 


OBJECTIVES OF THE SURVEY 


The principal objective of the study was two-fold First. to ascertain the views of 
the non-USA participants in the recent USIA International Council Conference 
and to solicit any suggestions they might have for future conferences. second 
to assess their perceptions of US and Soviet policy in thei countnes today and 
how events over the last 12 months have influenced these perceptions 

A feature of this study was to compare the November results with those of 
September to see whether there had been any significant changes influencing 
their opinion of the U S image abroad—in particular the survey examined the 
impact of the recent stock market crash on the US mage 


SURVEY) APPROACH 
Gallup built on its expenence of the previous survey and again used a four 
page. self-completion juestionnaire as the basis of the study 

A sell-completion questionnaire is considered more appropriate than 
either a personal or telephone interview. given that the respondents are some of 
the world s business and community leaders. and as such are constantly 
travelling and extremely busy The majority of respondents teletaxed their 
responses back to Gallup or used a courier service 

The questionnaire consisted of a mixture of pre-coded questions where 
respondents had to circle an appropriate answer and open-ended questions 
where respondents were asked tc write their ideas and comments 

The topic areas covered in the questionnaire were as follows (an asterist 
denotes the same questionnaire wording as the September survey so as to 
taciiitate the measure of shifts in opimion) 


1) Interest in the Conterence 
2) Good and bad aspects of the Conference 
3) Comparative rating of different tacets of the Conterencs 
4) Their assessment of the discussion sessions 
5) Their views of a future conterence—number of days venue timing and 
frequency of meetings 
* 6) Confidence of thei country s general population in the United State: 
* 7) What has helped to increase or decrease contidence in the United States 
in the last 12 months 
* &) What the Amencan government can do to improve contidenc 
* 9) Confidence of their country s general population in the Soviet Union and 
what helped increase of decrease confidence in the Sowet Union over 
the last 12 months 
*10) Thew assessment of the impact of internatio#r al events on pe pote 
opimon of the US such as 
US arms sales to tran 
INF negotiation 
US trade policy towards thei countn 
US support of freedom lighters in Atghanistan 
The Gulf 
lrangate 
US nucleat weapons testing 
Thitd-World debt 
US and Nicatagua 
The American budect deficit 
Stock market turmoil (a new item) 


what s? ithe Amencan government do to smprove confidence giver 


‘ reseden’ Reagan s Admenestration Carry out Corrective measures to 
t 
a A rr > 7 7 
he emportance of selected rssues in affecting relationships between [heir 
j * : - ° t. . ~~? ave 


8) The enportance of the United States to the country s political and 
rT latwiity and mulitary security 

g Europeans ther level of concern that the United States will 
educe its security commitment to Western Europe 


SURVEY RESPONSE AND TIMING 
vallup dispatched the questionnaire to 67 non-U S Counc! participants on 
KTtober 30 and Novernber 2 1987 

A total of 44 questionnaires were completed by respondents in the period 
between November 4-26 and these form the basis of the report This represents 
4606 percent success rate 

Since the Internationai Counc! meeting, held October 7-9 in Washington 
there has been a worldwide stoack-market slump As this survey contirms 
it has had a very negative effect on the American image overseas Offsetting 
this has been the agreement to hold the summit meeting between Reagan and 
Gorbachev in December which has had a positive influence on the American 
image 

The vast majority of questionnaires were telefaxed before the 
Administration and Congress formally agreed to budget cutbacks on November 
20 They were also received before the publication of the Congressional 
lran-Contra report 


PARTICIPANTS RESPONSE TO THE OONFERENCE 

The Conference was judged to be a great success by the overwhelming majority 
of participants. primarily because it gave them an opportunity to come into 
close contact with the highest levels of the United States government and to 
learn at first hand trom the personal presentations by Administration officials 
about U S policy objectives In addition the participants found that the 
contact with other delegates was useful Some also found the discussion groups 
of use although there was considerable criticism that they were too large and 
were not divided by subject (financial. geographical etc) As two participants 
commented about the Conterence as a whot 


“A very brilliant idea, obviously just a start™ 


“Only in a country like the USA could such a smart idea have been conceived 
aad implemented. To be continued ~ 


The time and effort allocated by so many officials and Cabinet Secretarie: 
to the Conference had also engendered a feeling of respect and eratituck 
in the minds of many participants towards their American hosts As one 
participant wrote 


“that the leaders of the number-one country in the West, if not in the world, 
tive so much care and interest to the business leaders of the allied countries. 
shows a spirit of leadership that can only be given by the U.S... and gives 

the best example in political, social and democratic principles” 
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INTEREST IN THE CONFERENCE 


“How interesting did vou find the Conference?™ 

Responses Percent 
Very interesting 3] 70 
Quite interesting 13 0 
Not very interesting 0 0 
Not at all interesting 0 0 


Respondents were asked to mention which aspects of the Conference they 
had found to be most interesting Their responses are shown below Because 
some conferees offered more than one response. the percentages below add 
up to more than 100 percent 


“What were the most interesting aspect(s) of the Conference for you~ 
Responses Percent 


Contact with government officials decision-makers 31 70 
Learning about government policy objectives 10 23 
Contact with other delegates 10 23 
The Cabinet Secretanves presentations 4 u 
Question and answer sessions 3 7 
Discussion groups 2 5 
Other 5 i 
Dont Know 7 


The opportunity to discuss policy issues with leading government 
officials, and in turn to gain a greater understanding of the objectives 
of American foreign policy. was found to be highly rewarding to the majority 
of participants 

Typical comments expressing this belief were as follows 


“The opportunity to hear at first hand the opinions of those most likch to 
affect the thinking of the President. ~ 


“Presentations trom and discussions with prominent personalitics of the 
tS. Administration™ 


Contact with other delegates both in discussion groups and informal 
conversation also featured highly in participants assessment of the 
Conterence The opportunity to exchange views and solicit opinions from 
private sector leaders around the world was cited in a variety of ways by 
numerous attendees 


“To exchange views with other members of the International Council ~ 
“To have the trend of thought of the world’s private sector leaders™ 


RATING VARIOUS ASPECTS OF THE CONFERENCE 

Despite their favorable overall assessment of the Conference. participants 

were able to volunteer a variety of helpful suggestions for future conterences 
Participants were asked an open-ended question 


Oe 


“What aspect(s) of the Conference could have been done better?~ 
The coded results were as follows 


Responses Percent 


More discussion time 13 30 
More time for questions and answers 6 |4 
More interaction between participants and speakers 7 16 
Small group sessions 8 18 
Greater clarity about goals of Conference 3 7 
More explanations suggestions for future 2 
None 8 18 
Other 14 32 


In summary, participants desired greater discussion time. with more time 
for questions and answers and interaction with the speakers. They also 
suggested making the small group sessions more meaningful by splitting them 
up into smaller groups centered upon regional or subject-matter interests Th: 
need for greater information and preparation by participants prior to the 
Conference was mentioned in several Cases 

Typical comments were as follows 
“It might have been better to trv if possible to have more interaction 
between the speak crs and participants~ 
“The time allowed for questioning of the speakers was too short” 
“The panels of group discussion should have been given more time for 
discussion. ~ 
“The panels should have been given individual topies to discuss, not all 
the same~ 
“The chance for some kind of forecasting and suggestions about future 
developments was missed ~ 
“Frankly, as a first, | believe it (was) evenly balanced and achieved its 
objectives. The second conference should aim to have present the 
technocrats who advise the various Secretaries of State~ 
“More precise definition of its goals™ 

Participants were also asked 


“What was the most disappointing aspect of the Conference?™ 
Responses Percent 


Lack of time ] 16 
Lack of discussion opportunities 6 14 
Questions answers sessions 4 y 
Lack of direction too general 2 5 
Lack of information preparation beforehand 2 y) 
Lack of feedback 2 5 
None 12 27 
Other 17 39 


oy 


Participants main criticisms centered upon a lack of time. particularly 
for discussion and questioning of key U S_ official 

Several also felt the geographical representatioi: of delegates to be 
unbalanced. thereby placing undue emphasis on a U S -Eur pean perspective 
of world affairs 

Although the opportunity to listen to U S_ officials was frequently praised 
a number of conferees believed the emphasis to be on justifying existing 
American policy. -ather than approaching participants suggestions with an 
open mind Typical comments summarizing delegates viewpoints were 


“Lack of time to contribute thoughts to the Conference ~ 
“The questions from the part: zipants—neut time we should come 
better prepared™ 
“Too much emphasis being laid on the interests of individual countries, too 
little sense of common responsibility ~ 
“Subjects of Conference concentrated too much on Ll .S.-Soviet-European 
relations: Far East. South Fast Asia should be included™ 
“Too much propaganda. Too little give and take. Participants need not be 
convineed of anvthing~ 
“America’s over-concern with her image in the world™ 
“No contact of any sort with the legislative power™ 
“The very small attention given to the Third-World debt problem™ 
“Total ignorance of Latin America™ 
“Too few delegates from Africa. Disregard of Africa™ 
Three out of four pazucipants rated the briefings by Administration 


officials as very useful. but participants were evenly divided on whether they 
found the discussion groups useful or not 


“How useful do vou think were...7" 
Not Not Dont 
Very Quite very at all know 
useful useful useful useful NA 
The briefings by 
Administration officials 73 25 2 0) 0 
Making contact with 
other delegates 32 48 i4 0 7 
The discussion groups 18 34 32 1! 5 


Two out of three participants would have liked to have had more time tor 
the discussion sessions Most of them wanted to have at /east two hours or 
more devoted to groups. and a number suggested more than three hours 

Similarly. two out of three participants would have liked to have had more 
time for feedback reporting. a two-hour slot in order to report back fully on the 
discussion sessions was regarded as ideal Asked how the discussion sessions 
should be arranged in the future. conferees gave the following responses 


~ 


Percent 


in smaller groups of about 10 52 
By subject (ie. finance. foreign policy) 2 
By geographic region 14 
Other 18 
Mixed geographical area 7 
More contact with officials 2 
More time allocated 2 
No changes needed 2 


Don t know 2 


DATE AND DURATION OF FUTURE CONFERENCE 


Thirty out of the 44 participants who returned questionnaires thought 
that two days was long enough for the Conference This represents 68 percent 
of the respondents Ten of the remaining 14 participants favoured a three-day 
conterence 

Overwhelmingly. 84 percent of the attendees wanted the next conference 
to be in Washington Other suggestions were Europe and Latin America 

Most respondents (55 percent) favored an autumn conference with a 
minority (27 percent) favouring a spring conference 

The majority (73 percent) wanted an annual conference although several 
suggested smaller regional or issue-specific conferences in between In 
summary. the existing formula seems to be about nght with respect to length 
and timing 

lust under halt (43 percent) of the participants brought their wives and 95 
percent of these claimed that their wives had enjoyed the occasion very much 

When asked whether they had any other comments about the Conference 
36 percent suggested improvements for future conterences. while nearly 20 
percent reiterated their appreciation of the value of the event Typical 
comments were as follows 
“We found it stimulating and important ~ 
“1 very interesting experience. Well organised and constructive™ 
“Excellent initiative™ 
“Participants should be asked to give written participation that would or 
could be useful to U.S. government” 

“What became apparent from the discussion groups 4 as that ad hoc 
meetings of a restricted number of persons (o discuss a specific subject 
would not be a bad idea™ 

“I found the number of participants too big. Should not have exceeded 80™ 
“Bricting by the U SLA and question-answer session onl are one-sided 
game. More chances should be given to the participants for expression 

their views ™ 

“Too much timr devoted to past and present, and not enough to next couple 
of vears. Heard sittle of broad concepts or goals of U.S. polices in toresecable 


future that are unlikely to be upset by U.S. political developments, but 
would help participants better understand U.S. Administration attitudes” 


FACTORS INFLUENCING CONFIDENCE IN THE UNITED STATES 

There was no significant difference between the responses in the September 
and November survey to the standard question 

“Thinking about the gencral population in your country, how much 
confidence do vou think they have in the ability of the U.S. to deal wisely with 


present world problems? 
September November 
ipercent) (percent) 
A great deal 6 7 
A fair amount 9 57 
Not very much 28 32 
None at all 0 5 
Unanswered 6 0 


Europeans were more critical than participants from other countries but 
overall a majority of participants believe there is a fair amount’ of confidence 
inthe US todeal wisely with present world problems 


Respondents were asked an open-ended question on what they perceived 
were the factors which helped to increase confidence among the general public 

The responses in the November survey were as follows (because of 
multiple response they add up to more than 100 percent) 


Factors Increasing Confidence in US Policies Percent 
Arms control INF agreement 43 
Policy in Gulf 27 
Greater decisiveness confidence 18 
Summit meeting 9 
Economic policy 2 
Other 23 
Nothing 20 


The major differences in responses between the two surveys in September 
and November with respect to factors increasing contidence are 


— Policy in the Gulf 
— The summit meeting 


in September, respondents were more undecided about U S policy inthe 
Gull, but—as the Iranian attacks diminished on Western tankers and ships—it 
would appear that world confidence had increased in US Gulf policy, possibly 
oft-setting much of the negative reaction generated by the US stock market 
crash 

A number of re.,,ondents cited America s policy in the Gulf and the 
likelihood of concluding an INF agreement with the Soviet Union as evidence of 
America s increased decisiveness in world affairs 

One in five respondents were not convinced that confidence inthe US 
had increased over the previous year among the general population of their 
country The following quotations illustrate this uncertainty 


“The confidence of the population has not increased in the last 12 months: 
it is watching with great attention the moves of the U.S. government inside 
and outside. ~ 


“No significant change ... but with increasing doubts as to the abilits 
to bring results” 

Among the remaining 80 percent of respondents who listed factors which 
had increased confidence inthe US amongst their country s genera! public. the 
following factors were typically named 
“U.S. Soviet negotiations on eliminating nuclear weapons ~ 
“The arms agreement with the Soviet l nion and the real possibility of 
a summit meeting ~ 
“Firm policy in Gulf™ 
“Mainly Libva (Ghadaffi has disappeared from the front pages )~ 

Participants were also asked 


“What. if anything, do vou think has helped to decrease confidence amongst 
the general population in your country in the ability of the United States to 
deal wisely with present world problems over the last 12 months?” 


The responses were (again. multiple answers) 


Factors Decreasing Contidence in US Policies Percent 
Trade deficit problem 59 
Stock market crash 32 
lrangate-Iran Contra aftair 20 
Lack of leadership loss of initiative 16 
Central American policy 9 
Other 36 


In November. the trade-deficit problem had overtaken the lrangate affair 
as the factor most undermining confidence in the US Coupled with it is the 
stock market crash for which the foreign participants in the Council blame 
principally the United States 


A perceived lack of leadership by the US Administration continued to 
feature strongly in conferees Comments This was principally related to world 
events such as the Middle East and the global stock market crash rather than 
domestic events such as the failure to win Senate confirmation of a Supreme 
Court nominee 

Selected comments by respondents were as follows 
“Inability of the U.S. government (including the Congress) to reduce the 
I .S. fiseal deficit ™ 
“The perceived indecision in the Administration in reacting to the Wall 


Street >, *- 

“The recent financial crisis ascribed by the majority of media to the USA 
Administration” 

“The tran Contra mess 


“Lack of credibility in resolving the problems in the Middle East” 
“Lack of prowess in space technologs ~ 
When asked 


‘What do vou think the American government can do to improve confidence 
in public perception of its ability to deal wisely with world problems, 
including any changes in policy?” 


The majority of suggestions from Council participants in the November 
survey revolved around four main themes 
— Economic measures free trade policies 
— Acloser relationship with U.S.S.R. arms control 
— Show consistency and firmness in handling world events 
— Improved relations with the media worldwide 
Typical comments from participants were as follows 
“Determined efforts and success in improved fiscal management (reduced 
budget deficits) and ability to maintain a free and fair policy ~ 
“1.8. government should reduce the budgetary deficit by cutting the 
military expenditure and increasing the tax™ 
“Work for a safer defense by concluding 2 strong treaty with Soviet | nion™ 
“Endeavour to increase coherence, consistency and cflectiveness. 
particularly on highly \ isible matters ~ 
“Be more self-confident and in good relations with the media~ 


Other suggestions forwarded by respondents related to greater 
consultation with allies in policymaking and initiatives (possibly 
joint—ak nesicke the USSR j aimed at ending the Iran Iraq war and securing 
peace inthe Middle East 


FACTORS INFLUENCING CONFIDENCE IN THE SOVIET UNION 


The majority of non-USA Council participants (64 percent) thought that the 
general population in their country did not have very much contidence in the 
ability of the USSR to deal wisely with present world problems 

“Thinking about the general population in your country, how much 
confidence do vou think they have in the ability of the U.S.S.R. to deal wisely 
with present world problems?” 


September November 
(Percent) (Percent) 
A preat deal {) 2 
A fair amount 25 20 
Ni t very muct 5Y 64 
None at all lo |4 


Re oD ndents were a kedt rmenti rn the factor the y ix reived had 
increased confidence in the Soviet Union amone the general public in their 
untry The three principal tactors cited conformed losely with those 


mentioned prior to the Conterence 


Factors Increasing Contidence in Soviet Policies Percent 
Gorbachev ») 
Giasnost 15 
Disarmament Arm ntrol i) 
Public Relation lo 
Other 5 
Nothing i4 


S~Hected COMmMents Dy Daflicipants were as! a 
“Crorhaches visibility ~ 
“New attitude of openness from Mr. Gorbaches ~ 
“~") * ll , of Ie oe 
“New lines of approach to known problems ~ 
“Progress on arms talks ~ 
“Disarmament initiatives ~ 
“Coed media coverage worldwide (especiail: in tS. press) for ‘nes ” 
leadership in t .S.5.R.~ 

Conference attendees were aiso asked what they thought had helped t 
decrease confidence arn ne thew own country s ec tal put hc mn the Sowet 
Umon to deal wisely with world problems 

The main factors mentioned centered on the USSR s toreiwn policy 
particularly in Alghanistan. and the perceived contradictions between policy 
declarations and policy application 

The policies of glasnost and perestrotka appear to be inextricably linked 
with General Secretary Gorbachev in the minds of most Conference partic) 
pants Although both have served to increase confidence inthe USSR recent 
ly. several attendees voiced doubts about Gorbachev s ability to secure funda 
mental reforms in Sovet policy The following comments illustrate this view 
pom 
“Scill Gorbaches (2s a factor increasing public confidence in the 
€.S.8.R. }—althougth people are beginning to realize that inner sapport for 
his policies is not as total as it seemed at the beginning ~ 
“Conflicts betw cen members of the hicrarchy during past wecks~ 


Other selected comments by respondents on factors decreasing 
contidence in the Sovret Union are as follow: 
“Persistency of \fghanistan and bast Kerlin types of attitudes in 
{.S.S.R. policies ~ 
“Seill Afghanistan, still Chernebs|~ 
“Arms to terrorists” 
“The Soviets are, gencrallh speaking. not trusted—and viewed as having 
ulterior motives ~ 
“Poor economic performance of t.S8.8.R.~ 


ASSESSING THE IMPACT OF US POLICIES 
ON INTERNATIONAL EVENTS 


Conterees were asked to assess the impact of 11 international events on 
peoples opimon of the United States in thei country The results are listed in 
descending ordet of tavorability as follow: 

“What do vou think has been the impact of the follow ing international 
events on peoples opinion of the United States in vour country?” 


September results are erven in bracket 


IMPACT OF INTERNATIONAL EVENTS (September results in parenthesis) 


Neither Little 
favorable nor interest 
Favorable untavorable Untavorable No response 
(Percent) (Percent) (Percent) (Percent) 
oe eo eS eS 


US Soviet negotiations on 
eliminating all intermediate-range nuclear missiles from Europe 


(81) (13) { 3) { 3) 
rate! 7 2 2 


Sending American warships to the Gulf 
(47) (31) (22) { 0) 
66 23 Y 2 


US support of mujahidin treedom fighters in Afghanistan 


(69) (13) { 0) (19) 
55 32 0 14 
US policy on payment of international debts by Third-World countnes 
(16) (25) (16) (43) 
16 48 23 14 
US nuclear weapons testing programs 
{ 6) (38) (3t) 25) 
7 36 sy 18 


US support of Contras in Nicaragua 
(19) | 38) (44) ( 0) 
16 te) 44 5 


US trade policy towards EEC countries (September) 
US trade policy toward your country (November) 
(16) | 34) (19) (31) 
29 25 46 {) 


US Congressional lrangate Hearings 


(19) (22) (47) {1 3) 
}4 3) 48 7 
The American budget deficit 
{ 3) (16) (56) (25) 
0 16 79 5 
US arms sale to tran 
{ 0} { 9) (75) (16) 
(0) 18 RO 2 


Worldwide stock market turmoil 
) |4 BH 0 


All figures shown afe percentages 


76 


(it should be noted that in September the trade question was phrased 
differently and this change would account for the different answers) 


“U.S. trade policy toward EEC countries™ | September wording) 
“U.S. trade policy toward your country™ | November wording) 
in the November survey an additional event was added to the lrst 
“Worldwide stock market turmeil™ 

The most dramatic difference between the September and November 
surveys ts that the worldwide stock market turmoil has now overtaken US arms 
Sales to Iran as having the most unfavorable impact on the image of the United 
States overseas Coupled with this ts a dramatic increase in the untavorable 
perception of the American budget deficit which has also pushed U S arms 
sales to Iran into third place in terms of the worst ratings for image 

The most positive shift has come in the assessment of the U S_ policy of 
sending American warships to the Gulf. which improved trom a 47 percent toa 
70 percent favorable rating 

in anticipation of the importance given by respondents to the worldwide 
Stock market turmo, _ Gallup asked the following question 


“What «hould the American government do to improve confidence given the 
turmoil in the stock and currency markets? ~ 


As si-own below. the majority of participants responding believed that 
reducing the U S budget deficit was the most critical priority The need to 
reduce military expenditure and increase revenue (though not specifically 
taxation) was cited by a number of participants 


Percent 
Reduce deficit o7 
Stabilize the dollar Ip 
Stock market economic stability 4 
Stronger leadership 14 
More consistent policy 1] 
Other 277 


Dont know not available 

Typical comments were as follows 
“Balance the budget ~ 
“At this stage, support the tS. dollar™ 
“Convince public opinion at large of will and courage to tackle real 
problems cflectively. regardless of politics ~ 
“If the U.S. desires to maintain the role of leader in these (and other) arcas. 
it should state very clearly what it intends to do and then do it. not, it 
should say <0 and participate with its allies in providing solutions~ 

The Council attendees who responded to Gallup s survey did so prior t 
the announcement of agreement between President and Congress on measures 


to cut the defhiot Participants were evenly divided as to whether the Admunistra 
hon wt wid be able t »Ssuct esstully resolve US trex al and monetary pr Dlems 


“Deo you think President Reagan's administration will ...7~ 


1) Carry out corrective measures (ie fiscal monetary) that will 


resolve US economic problems 43 percent 
2) Not be able. for one reason or another to resolve the current 

US economic problems in the next 15 months 43 percent 
3} Dont Know NA 14 percent 


Many of those expressing concern at the President s likelihood of success 
cited the shortage of trme beture the election campaign and the urgency with 
which actions should be taken as inhibiting factors 

Typical comments were as follows 


“The question may be that what the Administration could do now might be 
too little and too late~ 


“| believe action should have begun in 1982 8.3. | can not sec how anv I .S. 
administration will prevent the crash recession of the 1990's 
“Ut shall be a long way before reai improvement ~ 

Conference participants were asked to evaluate the importance of 
“, tange of issues affecting relationships between thei own country and the 
United States 

The table below lists these rssues in the order of those ranked as ven 
important 


Important issues between Very Quite 

Participants Country and the USA Important Important 
(Percent) (Percent) 

Growing US protectionism ‘7 x0) 


Closely consulting with your 
country s leaders when pursuing 


new diplomatic initiatives 55 0) 
Cooperation in defense 45 25 
Elimination of all economic barriers and quotas 45 43 
Reaching a successful agreement to eliminate 

all intermediate-range nuclear missiles $4 43 
Negotiations over military bases 20 

The US trade deficit with your country i] 27 
Your country s deficit in commercial trade 

with the US i 23 


Concern about US protectionism. voiced strongly by participants priot to 
the Conference. continued to feature prominently in their answers to the 
November survey In the wake of increased concern about the U S trade 
imbalance. the removal of economic barners and quotas was also regarded as 
very important by many respondents Greater consultation and cooperation in 
both the diplomatic and military arenas was cited as veryimportant by 
approximately half of those who replied 

The U S role in assuring their military security emerged as significantly 
more important to participants Countries than the U S role with respect to 
political stability This was particularly true for European respondents. of 
whom 80 percent regarded the US as veryimportant to thei country s 
military security 
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tighty-nine percent of Conference respondents Deheved America to tx 
ether very of yuite important to them country s economa stability Ti 
Clearly influenced the importance attached to the recent turmoul in the stack 
and currency markets 

The role of the US mm promoting political stability. although rated as hess im 
portant overall. did emerge as veTy important to Middie Last conferees Fifty per 
cent of these rated the US as veryimportant to thei nation» ~"' ‘ical stability 


“How important is the U mited States for your country’s...” 

Percent 
MILITARY SECURITY 
Very important 73 
Quite important is 
Not very important d 
Not at al! mportant , 
Don't know/Not applicable 2 
POLITICAL STABILITY 
Very important 27 
Quite important 4 
Not very imnortant 20 
Not at all important 9 
Don't know Not applicable 
ECONOMIC STABILITY 
Very important 4s 
Quite important 4| 
Not very important , 


Not at all important 
Don't know Not applicable 


For European participants. Gallup asked 
“How afraid are vou that the U.S. will reduce its security commitment to 


Western Europe?™ 

i rit nt 
Afraid 24 
Uncertain \4 
Not atraid 43 
Other 3 
Dont know not applicatl 10) 

Nearly one in four mc ated rT mem thatthe lS would kk er) i? 


security commitment whilst others indicated that the form suc! mrmtment 


would take in the future mieht change Several respondents indicated that the 


general public in thei Country expressed greater anwety than then 
reiterated the IMportlancs { America tothe security of Western § urom 
Typn al comments from participants are shown below 


“Jam convinced the 1 SA «ill honor its defense commitment (o Western 
Europe, if for nothing else but for calightcned sell interest. But there is great 
aniicty about this among the gencral public in Germany ~ 

“We all sincerel: hope the t .S. will not reduce its security commitment ~ 
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from Dr Milo C Beach. Acting Director of the Sackler 
Gallery 

inaugural exhibition features the late Dr. Sackler s 
magnificent collection of Chinese, South and Southeast 
Asian and Near Eastern objects 


Adjacent National Museum of African Art. greeting by 
Mr Roy Sieber. Associate Director, and Mr. Phillip 
Ravenhill. Chief Curator 


The National Museum of African Art is the only museum 
in the United States dedicated to the traditional arts of 
sub-Saharan Africa The museum s five concurrent 
inaugural exhibitions focus on a variety of aspects of 
African art. presenting masterworks from the museum s 
growing permanent collection—many on public view for 
the first time—and loans from major collections in 
Europe and the United States 
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Director of the US Information Agency, and Mrs Wick in 
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considered the most representative outsi le the 

Soviet Union 
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foremost American painter Named after the summer art 
school in Lore !stand. New York, where he taught. these 
Shinnecock landscapes represent the most original and 
individual impressionist paintings made in America 

In the adjacent West Building, tour of the first major 
exhibition of French impressionist artist, Berthe Morisot 
The exhibition is a full-scale retrospective of the artist's 
career and consists of 60 oi! paintings. as well as selected 
pastels, watercolors and color pencil drawings from 
both American and European public and private 
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THE FASHION INSTITUTE OF DESIGN 
AND MERCILANDISING 


INTER-OONTINENTAL i OTELS CORP. 
INTERNATIONAL TRAVEL ADVISORS 


NEW VORA STOCK EXCTIANGE, ENG. 
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